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ASSETS  
Investments 16,794$            
Accounts receivable 7,206                
Due from Capital Facilities Fund 2,702,210         

Total Assets 2,726,210$       

LIABILITIES AND FUND EQUITY
Liabilities:

Accounts payable 2,709,770$       
Due to Capital Facilities Fund 3,625                

Total Liabilities 2,713,395         

Fund Equity:
Fund balance

Undesignated 12,815              
Total Fund Equity 12,815              
Total Liabilities 
  and Fund Equity 2,726,210$       
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REVENUES
Bond Interest 324,956$          

EXPENDITURES
Facilities acquisition and construction 51,246,331       

EXCESS OF EXPENDITURES OVER (UNDER) REVENUES (50,921,375)      

OTHER FINANCING SOURCES
      Transfers in 27,339,210       

Bond Proceeds 23,096,632       
Total Other Financing Sources 50,435,842       

EXCESS OF EXPENDITURES (AND OTHER
  FINANCING SOURCES) OVER REVENUES (485,533)           

FUND BALANCE,  BEGINNING OF YEAR 498,348            
FUND BALANCE, END OF YEAR 12,815$            
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The accounting policies of the Santee School District (the "District") bond funds conform to accounting principles 
generally accepted in the United States of America as prescribed by the Governmental Accounting Standards 
Board (GASB) and the American Institute of Certified Public Accountants.  The Santee School District Building 
Fund accounts for financial transactions in accordance with the policies and procedures of the California School 
Accounting Manual. 
 
Financial Reporting Entity 
 
The audited financial statements include only the Election 2006 portion of the Building Fund of the Santee School 
District that was established to account for the expenditures of the general obligation bonds issued in April 2007 
and August 2008.  These financial statements are not intended to present fairly the financial position and the 
changes in financial position of the Santee School District in compliance with accounting principles generally 
accepted in the United States of America. 
 
Fund Accounting 
 
The operations of the Election 2006 portion of the Building Fund are accounted for in a separate set of self-
balancing accounts that comprise its assets, liabilities, fund balance, revenues, and expenditures.  Resources are 
allocated to and accounted for in the fund based upon the purpose for which they are to be spent and the means by 
which spending activities are controlled. 
 
Basis of Accounting 
 
Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and 
reported in the financial statements.  Basis of accounting relates to the timing of measurement made, regardless of 
the measurement focus applied. 
 
Governmental funds are generally accounted for using the modified accrual basis of accounting.  Their revenues 
are recognized in the accounting period in which they become both measurable and available to finance 
expenditures of the current fiscal period.  Expenditures are recognized in the accounting period in which the 
liability is incurred (when goods are received or services rendered), except for unmatured interest on long-term 
obligations, which is recognized when due.   
 
Budgets and Budgetary Accounting 
 
Annual budgets are adopted on a basis consistent with accounting principles generally accepted in the United 
States of America for all governmental funds.  The District's Governing Board adopts an operating budget no later 
than July 1 in accordance with State law.  A public hearing must be conducted to receive comments prior to 
adoption.  The District's Governing Board satisfied these requirements.  The Board revises this budget during the 
year to give consideration to unanticipated revenue and expenditures primarily resulting from events unknown at 
the time of budget adoption.  It is this final revised budget that is presented in these financial statements.  The 
District employs budget control by minor object and by individual appropriation accounts.  Expenditures cannot 
legally exceed appropriations by major object account. 
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Encumbrances 
 
The District utilizes an encumbrance accounting system under which purchase orders, contracts, and other 
commitments for the expenditure of monies are recorded in order to reserve that portion of the applicable 
appropriation.  Encumbrances are liquidated when the commitments are paid and all outstanding encumbrances 
are liquidated at June 30 since they do not constitute expenditures or liabilities. 
 
Fund Balance Reserves and Designations 
 
Reservations of the ending fund balance indicate the portions of fund balance not available for appropriation or 
amounts legally segregated for a specific future use.  Designations of the ending fund balance indicate tentative 
plans for financial resource utilization in a future period. 
 
Property Tax 
 
Secured property taxes attach an enforceable lien on property as of January 1.  Taxes are payable in two 
installments on November 1 and February 1 and become delinquent on December 10 and April 10, respectively.  
Unsecured property taxes are payable in one installment on or before August 31.  The County of San Diego bills 
and collects the taxes for the District.  The District recognizes tax revenues when received. 
 
Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements, and 
the reported amounts of revenues and expenditures during the reporting period.  Actual results could differ from 
those estimates.   
 
 
 
NOTE 2 - INVESTMENTS 
 
Summary of Investments 
 
Investments as of June 30, 2009, consist of the following: 
 
Investment in County Treasury 16,794$           
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Policies and Practices 
 
The District is authorized under California Government Code to make direct investments in local agency bonds, 
notes, or warrants within the State; U.S. Treasury instruments; registered State warrants or treasury notes; 
securities of the U.S. Government, or its agencies; bankers acceptances; commercial paper; certificates of deposit 
placed with commercial banks and/or savings and loan companies; repurchase or reverse repurchase agreements; 
medium term corporate notes; shares of beneficial interest issued by diversified management companies, 
certificates of participation, obligations with first priority security; and collateralized mortgage obligations; the 
San Diego County Investment Pool.   
 
Investment in County Treasury  
 
The District is considered to be an involuntary participant in an external investment pool as the District is required 
to deposit all receipts and collections of monies with their County Treasurer (Education Code Section 41001).  
The fair value of the District's investment in the pool is reported in the accounting financial statements at amounts 
based upon the District's pro-rata share of the fair value provided by the County Treasurer for the entire portfolio 
(in relation to the amortized cost of that portfolio).  The balance available for withdrawal is based on the 
accounting records maintained by the County Treasurer, which is recorded on the amortized cost basis. 
 
General Authorizations 
 
Limitations as they relate to interest rate risk, credit risk, and concentration of credit risk are indicated in the 
schedules below: 
 

Maximum Maximum Maximum
Authorized Remaining Percentage Investment

Investment Type Maturity of Portfolio In One Issuer
Money Market Mutual Funds N/A 20% 10%
County Pooled Investment Funds N/A None None

 
 
Interest Rate Risk 
 
Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an 
investment.  Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value to 
changes in market interest rates.  The District manages its exposure to interest rate risk by purchasing a 
combination of shorter term and longer term investments and by timing cash flows from maturities so that a 
portion of the portfolio is maturing or coming close to maturity evenly over time as necessary to provide the cash 
flow and liquidity needed for operations.   
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Specific Identification 
 
Information about the sensitivity of the fair values of the District's investments to market interest rate fluctuations 
is provided by the following schedule that shows the distribution of the District's investments by maturity: 
 

Fair Weighted-Average
Investment Type Value Maturity in Days

San Diego County Investment Pool 17,147$            332                         
 

Credit Risk 
 
Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment.  
This is measured by the assignment of a rating by a nationally recognized statistical rating organization.  The 
District's investment in the county pool is not required to be rated, nor has it been rated as of June 30, 2009. 
 
Concentration of Credit Risk 
 
The investment policy of the District contains no limitations on the amount that can be invested in any one issuer 
beyond the amount stipulated by the California Government Code.  There were no investments in any one issuer 
that represent five percent (5%) or more of the total investments. 
 
 
 
NOTE 3 - RECEIVABLES 
 
Receivables at June 30, 2009, consist of the following: 
 
Interest 7,206$          
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NOTE 4 - OPERATING TRANSFERS 
 
Interfund transfers for the year ended June 30, 2009, consisted of the following: 
 

Transfer To
Capital Facilities

Fund
County School 
Facilities Fund Total

Building Fund 23,664,000$        3,675,210$           $        27,339,210 

 $        23,664,000 

             3,675,210 
Total 27,339,210$        

Transfer From

The Capital Facilities Fund transferred to Building Fund to pay for expenditures over the  Bond 
  amount. 
The County School Facilities Fund transferred to the Capital Facilities Fund to ensure a zero
  ending balance.

 
 
 
NOTE 5 - ACCOUNTS PAYABLE 
 
Accounts payable at June 30, 2009, consists of the following: 
 
Vendor payables 2,709,770$   

 
 
 
NOTE 6 - FUND BALANCE 
 
Fund balance is composed of the following element: 
 
Unreserved
      Undesignated 12,815$        
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NOTE 7 - LONG-TERM OBLIGATIONS 
 
Summary 
 
A schedule of changes in long-term obligations for the year ended June 30, 2009, is shown below: 
 

Balance  Balance Due in 
July 1, 2008 Additions Deductions June 30, 2009 One Year

General obligation bonds 18,000,000$ 23,395,939$ 435,000$      40,960,939$       148,762$      

General Obligation Bonds 
 

Bonds Bonds
Issue Maturity Interest Original Outstanding Outstanding
Date Date Rate Issue July 1, 2008 Issued Redeemed June 30, 2009

17-Apr-07 17-Apr-32 3.5 - 5.0% 18,000,000$    18,000,000$    -$                     435,000$    17,565,000$    
20-Aug-08 1-Aug-48 4.00 - 5.00% 12,385,077      -                      12,436,088      -                 12,436,088      
20-Aug-08 1-Aug-33 3.01 - 5.90% 2,869,039        -                      2,931,597        -                 2,931,597        
20-Aug-08 2-Aug-48 5.92 - 6.20% 7,840,155        -                      8,028,254        -                 8,028,254        

18,000,000$    23,395,939$    435,000$    40,960,939$    

Debt Service Requirements 
 
The General Obligation Bonds, Series A, B, C, and D, mature through 2049 as follows: 
 

Year Ending
June 30, Principal Interest Total

2010 148,762$         1,358,195$      1,506,957$        
2011 152,458           1,388,781        1,541,239          
2012 157,111           1,388,781        1,545,892          
2013 185,717           1,388,181        1,573,898          
2014 232,731           1,385,981        1,618,712          

2015-2019 2,227,623        6,818,901        9,046,524          
2020-2024 4,929,420        6,284,143        11,213,563        
2025-2029 8,355,923        4,899,166        13,255,089        
2030-2034 9,155,532        2,603,272        11,758,804        
2035-2039 5,187,357        1,681,750        6,869,107          
2040-2044 4,949,391        1,126,375        6,075,766          
2045-2049 4,977,246        416,122           5,393,368          

Accreted Interest 301,668           (301,668)         -                         
Total 40,960,939$   30,437,980$   71,398,919$     
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NOTE 8 - COMMITMENTS AND CONTINGENCIES 
 
As of June 30, 2009, the Building Fund had the following commitments as defined by the Bond documents: 
 
Upgrade and Major Repair of Existing Facilities

Cajon Park
Carlton Hills 
Carlton Oaks
Cherit Harrit
Hill Creek
Pepper Drive 
Prospect Avenue
Rio Seco 
Sycamore Canyon  
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Cajon Park 10,560,134$    
Carlton Hills 10,372,497      
Carlton Oaks 11,553,627      
Chet Harrit 598,411           
Hill Creek 584,557           
Pepper Drive 244,653           
Prospect Avenue 256,519           
Rio Seco 11,734,781      
Sycamore Canyon 5,341,152        

Total 51,246,331$    

 
 
 
 




